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Ms Heidi Chu

Secretary Genei'al
The Law Society of Hong Kong
3" Floor, Wing 011 House
71 Des Voeux .Road, Central
Hong Kong
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Dear Ms Chu,

INLAND REVENUE DEPARTMENT
INLAND REVENUE CENTRE,

5 CONCORDE ROAD. KAI TAK,
KOWLOON. HONG KONG
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ALL CORRESPONDENCE SHOULD BEADDRESSEDTo:-

COMMISSIONER OF INLAND REVENUE,
GP. 0. Box 132, HONG KONG

.

As you Inay be aware, tlTe Financial Secretary has just proposed to amend the
Ordinance to abolish all demand-side management measures for residential properties,
namely Special Stamp Duty ("SSD"), Buyer's Stamp Duty ("BSD") and the Ad
Valorein Stamp Duty ("AVD") rate of 7.5% at Part I of Scale I. Unless otherwise
provided, any instrument executed on 28 February 2024 or thereafter for the sale and
purchase or transfer of residential property will no longer be subject to SSD and BSD.
Witli effect fi. o1n 28 February 2024, the AVD rate of 7.5% at Part I of Scale \ is to
be replaced by rates that are tile salne as the existing AVD rates at Scale 2. The relevant
amendment bill to take fonvard the proposals, namely the Stamp Duty (Amendment)
Bill2024 ("the Bill"), will be introduced into the Legislative Council ("the LegCo")
shortly.

Stamp Duty Ordinance (Cap. 117) ("the Ordinance")
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To give full force and effect of law to the Bill before its enactment, the
Governinent has made the Public Revenue Protection (Stamp Duty) Order 2024 ("the
Order") under the Public Revenue Protection Ordinance (Cap. 120). The Order will be
in force for a maximum of four months starting from 28 February 2024. With the Order
to give effect to the Bill, any instrument for residential property transaction executed on
28 February 2024 or thereafter is jinmediately not subject to SSD, BSD and tlie AVD
rate of 7.5% at Part I of Scale I pending the scrutiny of the Bill by the LegCo. TITe
Government aims to have the Bill passed by the LegCo before the Order ceases to have
effect on 28 June 2024.

28 Februaiy 2024

By email and by post

For the stamping of any chargeableinstruiiTent executed on 28 February 2024
or thereafter, please advise your 111einbers of the following:
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E-StallT in and Conventional Stain in

(1) The submission of Statutory Declaration - Application for Charging AVD at
Lower Rates (Scale 2) / Exemption of Buyer's Stamp Duty (FormlRS0131
or IRSD 131A) by duty payers will no longer be required.

For a residential property transaction effected on or after 28 February 2024 in
which the purchaser is a Hong Kong permanent resident and acquires the
property on his or her own behalf, the subject instrument can still be stamped
by e-Stamping. However, as an interim measure pending system
enhancement to the e-Stamping Platforin, the applicant must declare under
"Part F: Buyer's Stamp Duty" that the purchaser has completed the BSD
Declaration ForIris in the stamping application and will be submitted to the
Stanip Office within 30 days (see the attached screen capture). In practice,
the StanTP Office would not require the purchaser to submit the BSD
declaration form subsequently.

(2)

For more detailed information about the proposals, you and your Members
are welcome to visit our website (^y. !!!s. ) on the Frequently Asked Questions
of Delnand-side Management Measures for Residential Properties. If you have any
further enquiries, please feel free to contact the undersigned at 25943162.
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Yours sincerely,

(Ms CHAN Lok-rimg, LOTaine)
for Collector of Stamp Revenue
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The applicant should declare (i) the buyer was a HKPR and did not acquire the property

on behalf of any other person; and (ii) the buyer has completed the BSD Declaration

Forms, which will be submitted to the Stamp Office within 30 days.
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Whether the agreement for sale I assignment under this stamping applicaiion is subject 10 Special Stamp Duty?

Yes

No

\

* ' *- '66/1"' ' , * ..

The buyer(s) dedared that her she was / they v, ere Hong Kong Permanent Resident(s) and did not acquire the
properly on behalf of any other person

* Yes one buyer(s) has I have completed Ihe BSD Declaration Forms in this stamping application and will be
submitted 10 the Stamp Office within 30 days )
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