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The Law Society's Submissions 

The Law Society appreciates the opportunity to be consulted and to respond to the 
above consultation. Overall , the Law Society considers the proposed changes to be 
worthwhi le, sub吋~ect tωo the points and obs呵蚓甜er叮rvations made in response to the 
qu 巴s仗仙tions below. 

Where relevant, the abbreviations and the terms used in the submission below shall 
follow those used in the captioned Consultation Paper. 

Q1. Do you have any comments on expanding the scope of short position 
reporting to all Designated Securities? 

As recognised in the consultation paper: 
the market value ofthe additional securities proposed to be included in the SPR 

Rules are generally smaller than that of the index constituent stocks... (para. J 8 of 
the Consultation Pape吵

Accordingly , there is less of a market instability argument for the wider scope 

Instead, the Law Society notes the broadening of the covered specified shares 
represents the SFC widening its focus from market stability considerations to 
include the potential usage of the additional information for superVlSlOn and 
enforcement purposes. 

As a practical matter, the Law Society considers that the proposed change may 
indeed help to remove or reduce temptation on the part of short se llers intending t。
“game" the market from simply targeting stocks not covered by the SPR Rules: 
their activities would become subject to more transparency to SFC scrutiny. 
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