Advisory Committee on New Broad-based Taxes

The Advisory Committee would like views from the public, with justification, on the following questions.  Members are invited to complete the questionnaire and send their replies to the Director of Practitioners Affairs in order to prepare submissions on behalf of the Law Society. The deadline for comment will be 8 September 2001.

1. Should Hong Kong seek to improve the stability of its tax revenues by broadening its present tax base?

2. Should tax rates (including the standard tax rate) on incomes derived by individuals from salaries, properties and businesses be increased?

3. Should the tax rates charged on profits earned by corporations be increased?

4. Should personal allowances and concessionary deductions under salaries tax be abolished?

5. If personal allowances and concessionary deductions are not abolished, should they be reduced?  If so, in percentage terms, how much should the reduction be?

6. Should interest income, capital gains, dividends and offshore income received by Hong Kong residents be taxed?

7. Should a tax on land and sea departure be introduced?  If so, what is the acceptable level of the tax?

8. Should payroll taxes and social security contributions be levied on –

(a) employers; and

(b) employees?

9. If payroll taxes and social security contributions should be paid, what is the maximum acceptable rate of contributions for –
(a) employers; and

(b) employees?
10. In line with the worldwide trend to increasingly tax consumption rather than income, should some form of consumption taxes be introduced?
11. If so, should specific excise-type taxes be considered vis-a vis a tax on general consumption?

12. If excise-type taxes are preferred, are taxes on mobile phone and signboards acceptable options?

13. Should excise-type taxes be imposed on other specific items?  If so, on which items and at what rates?

14. Should a broadly-based consumption tax levied at a single, low rate be introduced?

15. If a broad-based consumption tax should be introduced, what is an acceptable tax rate?  What factors should be considered in designing the tax?

16. Should a combination of measures be adopted?  IF so, what are the possibilities?  What options should be ruled out?
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