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Important Notice

All rights, including copyright, in this PowerPoint file are owned

and reserved by the Hong Kong Police Force. Unless prior

permission in writing is given by the Commissioner of Police, you

may not use the materials other than for your personal learning

and in the course of your official duty.

重要告示

香港警務處持有並保留本簡報檔案包括版權在內的所有權益。除預

先獲得警務處處長書面許可外，本簡報檔案只可用作個人學習及處

理公務上用途。
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Agenda
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• Background of Joint Financial Intelligence Unit (JFIU)

• Suspicious Transaction Report (STR) Mechanism

• STR Statistics

• STR Sectorial Sharing

• STR Reporting

•New Development
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Background of JFIU
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Hong Kong’s AML/CFT Regime

[Sourced: Hong Kong Money Laundering and Terrorist Financing Risk Assessment Report (July 2022)]
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Background of JFIU
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Financial Intelligence 
and Investigation 

Bureau (FIIB)

Headquarters
Financial Investigation 

Division 

Joint Financial 
Intelligence Unit

(JFIU) 

• Conducts ML/TF 

investigation

• Receives, analyzes and 
disseminates STR

• Exchanges financial 
intelligence with other local 
and foreign LEA

• Maintains close liaison with 
local financial institutions 
and DNFBPs

• Oversees AML/CFT policy 
and legislation matters

• Conducts strategic analysis 
and territory-wide risk 
assessment

• Organize training and 
outreaching
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STR Mechanism
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STR Mechanism
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STR Statistics

Number of STRs received in the past 5 years
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STR Statistics

Breakdown of STRs 
filed by different sectors in 2023

Sector No. of STRs received in 2023 Percentage (%)

Financial Institutions (FIs)

Banks 84,781 86.89%

Stored Value Facilities Licensees 6,501 6.66%

Money Service Operators 2,407 2.47%

Insurance Companies 1,327 1.36%

Securities Firms 553 0.57%

Money Lenders 492 0.50%

Virtual Asset Trading Platforms 5 0.01%

Designated Non-Financial Business and Professions (DNFBPs)

Legal Professionals 677 0.69%

Trust and Company Service Providers 161 0.16%

Estate Agencies 79 0.08%

Dealers in Precious Metals & Stones 14 0.01%

Accounting Professionals 10 0.01%

Others 570 0.58%

Total 97,577 100%
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STR Statistics

No. of STRs 2016 2017 2018 2019 2020 2021 2022 2023

Annual Total 76,590 92,115 73,889 51,588 57,130 56,913 68,538 97,577

Filed by Legal 
Professionals

969 555 416 810 807 597 681 677

% of STR filed by 
Legal Professionals

1.27% 0.60% 0.56% 1.57% 1.41% 1.05% 1.00% 0.69%
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DNFBP - Role in AML/CFT

Functions provided by 

lawyers 

⚫ Buying /selling property

⚫ Complex legal 

arrangements

⚫ Financial transactions

⚫ Financial and tax advice
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DNFBP - Role in AML/CFT

“Practice Direction P”
[for use by law firms, solicitors and 

foreign lawyers practicing in HK]

Mandatory Requirements

2. Customer Due 

Diligence (CDD)

“high risk”?

3. Record Keeping

4. Staff 

Awareness and 

Training

1. Client 

identification and 

verification

Failing to comply may::

- Face disciplinary action

- Loss of reputation
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DNFBP - Role in AML/CFT

Money Laundering Typologies identified by FATF

Funding received from 

“client” without 

underlying legal services 

to be provided

MISUSE OF CLIENT 

ACCOUNT

PROPERTY 

PURCHASES

CREATION / 

MANAGEMENT OF 

(SHELL) 

COMPANIES

CREATION / 

MANAGEMENT 

OF AND TRUST

BUYING AND 

SELLING OF 

BUSINESSES

01

02

03

04
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Client

◼Individuals: 
Age / Occupation / Reported Salary / 

History of business ? Non–resident / 

Corporate from high-risk country? 

Politically exposed person (PEP)?

◼Corporate: 
Incorporation date / Business nature / 

Expected turnover? Complex corporate 

structure (obscuring ultimate beneficial 

ownership)?

Risk Indicators

STR Reporting
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Transaction

Payment from 3rd party / cashier 

order? 

Transaction with unrelated parties 

/ jurisdiction? 

Unusual high/ low payment for a 

property?

Unexpected amount of 

transactions / Suspicious patterns?

Risk Indicators

STR Reporting
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◼ Background check / open source (adverse 

news)

◼ Failing to disclose specific role / relationship 

/ ownership of property   

◼ Unwilling to response to questions or 

answers are not convincing    

◼ Unwilling to provide supporting document

Risk Indicators

Previous Records/ Further Enquiries

STR Reporting
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Information from client is 

incommensurate with your record 

in hand?

Information from client could not be 

verified?

The client appeared to be a stooge 

in the transaction? 

01

02

03

Evaluation

Risk Indicators

STR Reporting
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STR Reporting
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File a 
STR
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STR Reporting
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JFIU 

website
https://www.jfiu.gov.hk/en/
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STR Reporting
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JFIU 

website
https://www.jfiu.gov.hk/en/
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STR Reporting
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Suspicious Transaction 

Report And Management 

System (STREAMS)
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STR Reporting
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STR Form
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STR Reporting
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• Use Headings

• Consistent and Clear Format

(1) Triggering Factors / Triggering Event

(2) Background of Subject(s)

(3) Transactions

(4) Reporting Entity’s Enquiries & Open Source 

(5) Conclusion & Way Forward

Filing Format
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STR Reporting
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Filing Format
Triggering Factors

Use Headings

Conclusions & 
Way Forward

Triggering Event
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STR Reporting

25

Filing Format

(1) Triggering Factors

• Offence (Fraud, corruption, sanctioned, terrorist financing etc.)

• Report made to LEA / JFIU 

(on behalf of client? 

If yes, please provide police report 

reference eg. XX RN , ERCXXXXXXXXXX)

• Publicly available information (Adverse news, SFC alerts etc.)

• Suspicious transaction patterns (substantial cash/cheque deposits, temporary 
repository of funds)
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STR Reporting
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Filing Format

(2) Background of Subject(s)

• Individuals: age, occupation, reported salary, history of 
business/transaction/dealings with the reporting entity etc.

• Corporate: incorporation date, business nature, expected turnover 
etc.

(3) Accounts and Transactions

• Reviewing period 

• Suspicious transactions 

• Suspicious patterns

• Bank account information
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STR Reporting
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Filing Format
(4) Reporting Entity’s Enquiries & Open Source

• KYC enquiry, adverse reports of counterparties, positive world 
check etc.

• If KYC can be conducted 

• Provide links of open source information

(5) Conclusion & Way Forward

• Conclusion of report

• Follow up actions (further review, enhance CDD, action by the 
reporting entity etc.)
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Large amount of 

Remittance/Transfer/Cheque

Large amount of cash 

deposits and withdrawals

Report fraud case on 

behalf of client (victim)

Purchase of vessel at 

significant amount

Property purchase 

without mortgage

STR Reporting

Common Scenarios filed by Legal Professionals
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New Development

1. Update in STR Form

2. Enhancement in STREAMS

3. Money Laundering Expert Cadre



Thank you
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